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TO: LMVC Licensees

FROM: L. A. House, Executive Director

RE: Advertising Sale Prices & Savings Claims; Discounts

If a dealer addendum with non-factory-available options is affixed to the new vehicle, a savings-
claim or dealer discount cannot be advertised as a reduction of this vehicle’s selling (sale) price in
accordance with §747, referenced below. If a manufacturer rebate is available for this vehicle, the
advertisement cannot display a reduction of the selling price. It must state “A $1,000 Manufacturer
Rebate is available on this vehicle”. 

When advertising only the sale price, it must include the total cost of the dealer addendum items
that are affixed to the new vehicle. The only charges that can be excluded from an advertised selling
price are tax, title, license, documentary fee, convenience fee, and notarial fee in accordance with §719. 

For reference, attached are two recent press releases published by the FTC regarding
deceptive, unfair, and misleading dealer advertising. 

Title 46 Professional and Occupational Standards - Part V. Automotive Industry - 
Subpart 1 Motor Vehicle Commission - Chapter 7 Advertising

§719. Dealer Price Advertising
A. The featured price of a new or used vehicle, when advertised, must be the full cash price for
which the vehicle will be sold to any and all members of the buying public. The only charges that
may be excluded from the advertised price are:

1. state and local taxes;
2. license;
3. title; and
4. notarial fees, convenience fees and documentary fees

§747. Savings Claims; Discounts
A. A savings claim or discount offer is prohibited except to advertise a new or demonstrator
vehicle, and the advertisement must show the difference between the dealer's selling price and
the manufacturer's, distributor's, or converter's total suggested list price or MSRP.

C. If a dealer has added an option obtained from the manufacturer or distributor of the vehicle
on which it is installed and disclosed the option and factory suggested retail price of the option
on a dealership addendum sticker prior to offering the vehicle for sale at retail, the dealer may
advertise a savings claim on that vehicle as long as the difference is shown between the
dealer's selling price and the total selling price as disclosed on the dealership addendum sticker
and discloses the factory-available options added in the advertisement. If an option that is
added by a dealer is not a factory-available option, a savings claim may not be advertised on
that vehicle.
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Below are examples of sale price advertisements of vehicles that contain dealer addendums
with non-factory available options  (Dealer Adden) that are LMVC compliant. 

1. $48,500 (A sale price only is advertised.)
OR

. MSRP: $45,000
Dealer Adden: +$3,500
Sale Price: $48,500

A $1,000 Manufacturer Rebate is available on this vehicle.

2. $44,500 (A sale price only is advertised. This price includes the total cost of all features,
factory and non-factory options that are affixed to the vehicle and cannot be removed
from the vehicle.)

Below are examples of pricing advertisements of vehicles that contain dealer addendums with
non-factory available options (Dealer Adden) that are NOT LMVC compliant.

1. $10,000 OFF MSRP

2. MSRP $45,000
Dealer Discount - $2,500
Sale Price $42,500

3. MSRP $45,000
Dealer Adden +$3,500
Dealer Discount - $2,500
Sale Price $46,000

4. MSRP $45,000
Dealer Discount - $2,500
Rebate - $1,000
Sale Price $41,500

5. MSRP $45,000
Dealer Adden +$3,500
Rebate - $1,000
Sale Price $47,500

There could be more examples of compliance and non-compliance pertaining to advertising
selling prices of vehicles with dealer addendums. If there is an advertisement you would like the LMVC
to review to determine compliance, email the ad to Neil Rogers, njrogers@lmvc.la.gov. The LMVC does
not currently charge a fee for this review. 

mailto:narogers@lmvc.la.gov.





















